A.C.MOLE & SONS

Oro

In the News

In recent months tax partner Paul
Aplin has been quoted in the
Times and Financial Times as well
as in the tax and financial press.
He has also been interviewed on
BBC radio and appeared on BBC
TV's Look North.

Paul is Chairman of the Tax Faculty
of the Institute of Chartered
Accountants in England and Wales
and has been heavily involved in
lobbying the Government and H M
Treasury on the tax changes
highlighted in this issue of
Proactive. Paul says “over the last
three months I've helped to brief
both the Conservative and Liberal
Democrat Shadow Treasury teams
and I've met with Treasury officials
and Ministers. It is important to
explain to policy makers in London
the effects of their proposals on
real businesses back in the West
Country.” Last year Paul was
named Tax Personality of the Year
for the part he played in
engineering a Government U Turn
on the proposal to change the
filing dates for personal tax returns.

Remember, Remember
5th April is the deadline for:

pension contributions, if you
are seeking tax relief in the
current year

using your tax free Individual
Savings Account allowance
for the year

using this year's capital gains
tax and inheritance tax
exemptions

using your Enterprise Investment
Scheme and Venture Capital
Trust allowances

It is also the date on which a
number of radical tax changes
(described elsewhere) take effect.
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INn a speech In Bristol last month, the
Govermnor of the Bank of England painted
a gloomy picture of the UK's economic

prospects for 2008.

He seemed resigned to the fact that
inflation will rise. If it does so significantly
then at some point interest rates will almost
certainly have to rise again, reversing the
recent trend.

Against this background of economic
uncertainty we also face an unprecedented
number of radical tax changes, most taking
effect from 6 April. Sweeping changes will
be made to the capital gains tax rules for
individuals, trusts and estates. Family
partnerships and companies will need to
consider the new “income shifting” rules.
There will be significant changes to the
taxation of people who are resident in the

UK but not domiciled here and to the rules
defining tax residence. Changes are also
being made to the capital allowances rules,
to the basic rate of income tax and to
corporation tax rates.

There are undoubtedly difficult times ahead
but in our view - backed by the Institute of
Chartered Accountants in England & Wales
latest business confidence survey - this
does not necessarily mean we are heading
for a recession. The importance of cash
management and effective tax planning has
never been greater. With good planning, we
believe that the prospects are brighter than
they may seem.




Data Security

- are you exposed?

In November last year the loss
of two CDs containing the
personal details of 25 million
people highlighted the
importance of data security.

Some data security measures are obvious, such as
password protecting computers and sensitive files and
ensuring that only authorised people have access to data.
But if you have recently set up a wireless network at home
or in the office, or connect via wireless networks when on
the move, here is a cautionary tale from A C Mole & Sons
IT manager Richard Graham...

“When | recently moved to a small village, | was surprised
to find so many home wireless internet connections in
evidence. From my house, my computer can see at least
three such networks, two of which are completely
un-secure. | suspect this is a pattern repeated across the
village and indeed across the country.

When considering security for a home or business network,
you need to place a value on the data you are protecting.
Large businesses can and do spend significant sums on
protecting data, but for home or small office use, simple
tools built in to your wireless device can deter any potential
hacker from spending time investigating your network.
Unfortunately, most suppliers of wireless devices ship them
in a completely un-secure state. The manual will usually
explain how to turn the security features on, but that only
helps those who actually read the manual.

Anyone running a wireless network should review the
settings on their wireless router or wireless access point.
In particular consider:

e changing the default password on the wireless device

e changing the default SSID (Service Set Identifier) and
most importantly

* enabling wireless security (usually WEP or WPA)

This may sound like too much hard work. However, if you
run an open and un-secure network you are giving any
passer-by the opportunity to log on to your network, use
your internet connection to view any website they care to
and possibly allow them to look at all your personal and
business critical files. What value do you place on
confidentiality?”

Richard can be contacted at rgraham@acmole.co.uk
or on 01823 624450.

Life insurance
- are you covered?

Life assurance is one of
those things everyone
takes for granted - but
when did you last review
your policies”?

All too often premiums are taken month in, month out by
direct debit and tend to get forgotten about. However, your
circumstances may have changed since you took out the
policy. The life assurance market is very competitive and
there has been a steady reduction in rates. It is therefore
possible that you are paying more than you need to.

One frequently overlooked aspect of life cover is that it can
often be written under trust, allowing the proceeds to be
paid directly to your beneficiaries and avoiding the delays
caused by probate. This can be both tax-efficient and
immensely beneficial, especially where delays in payment
might cause financial hardship to your dependents.

For more information, please contact your usual IFA or if
you do not have an adviser, Caroline Perry at AC Mole
Financial Services on 01823 624450.

This article is provided for information purposes only:
it must not be taken to construe advice and it does not
constitute a recommendation or advice in any form.

Capital allowances

Currently, small and medium sized
businesses qualify for first year capital
allowances of 50% and 40% respectively.

Subsequent years' “writing down” allowances - and
allowances for large businesses - are set at 25%. From 6
April, first year allowances will be scrapped and the rate of
writing down allowance will be reduced from 25% to 20%
and further still to 10% for certain fixtures in buildings. A
new annual investment allowance will be introduced giving
100% relief for the first £50,000 of expenditure on plant
and equipment (including vans but excluding cars).

The changes take effect from 1 April for companies. On top
of these allowances there is 100% relief for the purchase of
business cars with C02 emissions of less than 120g/km
and for certain energy efficient plant and equipment.






